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GENE .,SES€]ON MINUTES
dpemroNs coMMrrrEE MEETTNG
June 14,2OOG
ISO Headquarters
Folsom, Galifornia

Ed Cazalet, Chair of the Openations Committee, called the meeting to order. Roll call was taken and it

was noted that a quorum was not yet present.

ATTENDAI{CE

The following Committee members were in attendance:

Ed Cazalet, Chair

Tim Gage

Mason Willrich

GENEMT SESSON

The following agenda items were disflssed in Genenal Session:

Pt BlJC@tdfGNr

Barbara Barkovich, on behalf of fre California Large Energy Consumers Associated, nised questions

conceming.the use'of interuptible prognms and he impact of Stage 2 emergency dedantions; in such

prcgrams. Jim Detrners;Vice Presidentof Operations, stated ihat CAISO has been in discussions with

the CPUC and tre utilities to get greater,darjfication around the use of he prognams; and that CAISO

practices would remain,the samq unless CAISO wereto get different instructions fom the,utilities

Govemor Lowe joined he meeting at the start of public mmment. Govemor Cazalet noted hat a
quorum was present.

Marl.<-Smith, on behalf'of FPL,Energy, addressed sevenal issues related to the prcrnotion of wind energy

fosour@s.,,Mr- Smith'stated that FPL was'more ban willing,to wotkwih CAS|O, but vrould need to

understand'fre issues associated wiflr integratingwind'into tre ISO rnarkets and wOuld need the

opportunity to \,rork with the manufacturcs and:other part'es b make sure operational issues could'be

addressed. GovernorCazaletstated tratCAlSO,rirould respond during General Session. Mr. Smith

acknowledged tre'efiorts of Dave Hawkins and Karcn'Edson.

Eric Eisenman, on behalf of PG&E, extended mngnaftrlations to CAISO for moving forward with the

renewable resources project. Mr. Eisenman stated he believed'a declanatory oder or hriff'amendment

may not be necessary as tfp cunent methodology may already:workfor economic,projects. Mr.

Mansour, President and CEO, inquired asto whetfrer Mr. Eiseman's issue had to do with fre lengthy

FERC process. Mr. Eiseman responded.ffrat was part of it, but that PG&E also felt it may not be
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necessary as PG&E vms aheady getting renewable energy because itwas an economic choice. Mr:.

Eiseman stated PG&E could be mnvinced otherwise.

Jim Caldwell, Diredor of Regulatory Afiains, on behalf of PPM Energy, commended CAISO for its
efforts on the Renewables prqiect. With regards to ltem 9 (Review the Consideration of a Third
Category for Justification), Mr. Caldwell believed there was a,need to go back to FERC and that
interconnection requests needed to be looked at as a whole, and it must be looked at in advance
proactively.

John White, Director of The Center for Energy Efficiency and Renewable Technology, expressed
gratitude for the time and efforts of Dave Hawkins and Karen Edson. Mr. White stated that
CAISO's work on this was vital in getting megawatts online. Mr. White urged CAISO to press on

and move fonrvard as the current problems are problems that can be solved.

APPROVALOF ililNI'IES

Governor Gage moved forthe approval of the Operations Commiftee General Session Minutes forApril
20,2006. Motion seconded by Governor Lowe, and approved 4-G'0.

APPRovAt oF clTY oF RMERSIIE x|0 Kv TM,ilStllSSlON |}.f-!ERQO,,!1{ECIION

Armie Perez, VicePresident of Planning & Infnastrudure Development, provided a background as to tfe
need for a 2o point of service at the City of Rivenside's Vish Subshtion. Mr. Perez noted that he
requested in-service date was no longer Q1, 2008. The time sdredule to get his project done would

make it Q2, 2009. Mr. Perez reviewed three options. Management recommended option 1, based

largely on lower mstfactors. Option 2 was more expensive and Option 3 induded two new subshtions
and was also rejeded due to the high costs. The cost of the projectwould be $52.5 million and, of that,

the CAISO controlled hcilities prtbn vrould be $4t].2 million. Southem Califomia Edison (SCE)would

construct and operate he 230 kV lines and the 230 kV Substation. Riverside Public Utilities would own,

openate and nnintain the kV switchyard with he 230 kV tnansformers. All agreements with he City of
Riverside and SCE were completed and an interconnection agreement was signed. Brief diso.rssion

occuned rEarding project stafus, background ard expectations should unforeseen issues arise in the

future.

Moton:

Govemor Willrich:

Ilovd, tlnthe Opaflons h,rrrlitlhn reoinmerll& fi,atflrc hd of Gwanns 1ruil
iEaprwd ofr

. he CW of frye sylcr.liansmbdon N*t (O4iut I as dacdbed ln hb
tMwr hM Jurc 7, n6) ils a neoessey ad cos,t df.mrfrye afrffim b the
ISO htrffid @id and Iilnds Scrften &rlitomia Edsrln ISCE, b cotnplet tlrc
cmsf ucflotr dflE W ofRft,E sftte Innsmbgm Fnjec{as soon as posdble ad
pcqa$y rc htutlpnQ2,N09;
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and

. grypoil d SCE rct*lgry d rwmcly imnd ccb asqr,:nH witrthe pmliling
and cotstnclim of he City of Rtvwsith laansmbgct Ptoir,l (Oflim I as
desrrfred ln this tlqnmdw daftld Junel, tm) 'rn rdevant ERC and CFIIC nh
cases.

Molion semnded by Goremor Gage and approved,4{4.

REVIEW OF A(E PTO TRANSMISSOI{ EXPAI{SON PLAI{S

Gary DeShazo, REionalTransmission Direitor- North, presented an overview of CAISO's Annual Grid

Planning Proess, identified its purpose and noted that reliability and economics \ilrere the decision

criteria. Mr- DeShazo sbted that tre Participating Tnnsmission Oqivners needed his approval in order to

move forward with the CPUC process as well as getting fieir rate remvery justification from FERC. Mr.

DeShazo,reviewed the sbps in the cunent process ard provided a history of fie approved projects since

CAISO startup. Brief discuss'ron oauned regarding tre lSummary of 2005 Transmission Plans" table.

Mr. DeShazo conduded his presentatbn with an overview of he next steps.

Genenal support of a mmprehensive plan was noted byfie Board. Brief,disqJssion occuned regarding

anticipated delaya. Govemor Lorire expressed an,interest in seeing a month and date on the approved

projects table and possibly another column to tnck slippage and so that it can be compared bad< to the

original,plan. Mr. DeShazo respnded that he would fnd a way to indude he information on he chart

and hat it was a great idea.

Govemor Wiseman joined the meeting.

APPROVAL OF TRANS BAY CABLE APPUCATON FORPTO STATI'S

Mike Dozier, Counsel, presented,an ovewiew of tre Trans Bay Cable Project. Mr. Doler stated that

the Board already approved the projed astre prefuned metrod of service to address San Francism

Peninsula reliability concems and managenent was now helping to facilitate the projects financing so

that it could adrieve mmmercial operations in'2009. The Transmission ContrclAgreement (TCA)

required.Board action to arcept an application of a Participallng Transmission Owner (PTO). Board

action would be mnditbnal on FERC accephne of fie Transmis$onrOwner Tariff.

Mr'. Doler addressed concemsr:aised by otl'rerr PIOs regarding Tmns Bay Cable's parhership with he
City of Pittsburg related to potentialover remveryof tl,e tnansmission revenue requirements in lightof the

Cit/s non,.jurisdiclional status, The conems have been resolved hrough negotiationswith fre PTOs.

Brief disqrssion follovred rcgading the shtus of the pro;ied

Barbara Barkovich, a consultant of Trans Bay, stabd that,if Trans Bay were to get Boad approval to

become a PTO, conditional on FERCs approral, and then getTCA amendments signed, that should

allow he financing togo on schedule.

Govemor Willrich inquired of Ms. Barkovich about fie stah;s of the financing and whether it was getting in

place and had a good lead. Ms. Barkovich responded frat disqrss'rons'were underway and that the
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lender wanted to see'conditional approval of PTO status and approval of TCA Amendments Ms.

Barkovich slated thateveryhing that can be done is being done.

Motion:

Govemor Gage:

Itovd, thatthe Apenturs Cpinmlfue rgcsnmrdt tntillp futd of Govsnors eq
the apllatlm d ftans hy Cabk LLC Frc) for PalhBatug'Iransmissioa Owrer (O)
shtuq oinfrttotrd q TBC $hinhg apmwl d iE TO Tarlfrard lrartszrssbn
Rercnrc Reryirunartby F:ffi; nd Autpin ttunganentbfrletln apql&lf
dooumonbvuttt ElRCb mkeTrus hy CaHeILC aPaut lic:rpdinglO,sslftfrb E:RC
acrriftrce

Motion seconded by Govemor Lowe and approved, $0{.

REVIEW OF POTENIIAT FO TARIFF AIIIENDMEI{T

Mike Doler, Counsel, proMded a briefing of a potential Tariff regarding recovery of Low Voltage

Tnansmission Revenue Requirement (LWRR) by a non-Loadserving PTO, an issue that surhced
during the Tnans Bay Cable disotssions. Mr. Doler noted that Trans Bay Cabh was pdmarily a high

voltage facility but had recenty advised the lS0 that it had low voltage component at the tail end of the
project conneded to a PG&E substation in San Fnancisco. Mr. Doler stated that concems had been

naised by Tnans Bay Cable and PTOs tfnt he lS0 Tadff was not clear regarding recovery of LVTRR as a

nontoad-serving PTO and proposed hatan lS0 Tadff Amendrnent be adopted.

Mr. Doler provided an overview of fufure adions induding a potential request for Board action at the

next meeting.

REVIEW OF CAISO }YEAR TARIGT NMATMES ROADTIA,P

Lorenzo Kristov, Principal Market Architect, presented an overview of the 3-year Market Initiativm

Roadmap, which uas a comprehensive analysis of what Management saw as either initiatives committed

to or in progress, as well as initiatives that vrere up for conskieration. lt was emphasized that this was not

a commitment to do everyhing, but nather an effort to keep the big picture in mind. Mr. Kristov stated hat
a panallel efbrt was underway by Management to develop an objective set of ranking criteria and hat he
Roadmap and ranking criteria would be disorssed with market participants during fie later part of July.

Mr. Kristov identifed three major catEories of initialives. The first catEory, CAISO Spt Markeb, was

identified as an initiative hat was led by the lSO. The semnd category, Supply AdEuacy, was identified

as mostly being led by the State and that tfe lS0 was a participant. The third category, Planning and

Infnastructure Developnent, was not covered in the Roadmap. Mr. Kdstov disrussed the Spot Market

and Supply AdEuacy Initialives and then closed with an overview of next sleps, including periodic

updates to the Board.

Govemor Gage provided supporting comments that fiis efiort in combinat'pn with the renewables and

virtual bldding was a fabulous fonruad way of thinking. Govemor Cazaletstated that he supprted that
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efforts as well and added that it would be helpfulto have forums, such as the ones used on convergence

bidding, for topics sudr as capacity markets and demand response, A brief discussion followed

regarding next steps.

REVIEWOF INIEGRATION OF RENEWABLES RESOTJRCES PRq|ECT

David Hawkins, Lead Industry Relations Representative, provided an overview of the Renewables

lntegration Program and stated that one of fre lS0 Corporate Goals for 2006 was to develop a proposal

for supporting State policy regarding renewables, 20"hby2010 and 33% by 2020

Mr. Hawkins provided an overview of the eisling Califomia Renewable Generation, including

Geohermal, Biomass, Wnd and Solar, and discussed the possible additions needed in order to meet he
20% Renewable Portfolio Standard (RPS) goal by 2010. Brief disorssion folloued regarding capacity vs.

avemge energy. Govemor Cualetstated that it would be nice to have a slide that showed the average

megawatts. Mr. Hawkins responded trat he would put together an avemge monthly production,

Mr. Hawkins stated that the utilities would need to sQn confacb in 2006 and 2007 in order to be

operable by 2010. Govemor Lorarc requested that he signed confacts be reflected on the chart. Karen

Edson, Vice President of Extemal Afhirs, responded trat some of fre information is confidential and that

it would need to be obtained from lhe CPUC. Govemor towe reEonded that she would be interested in

seeing the informalion to theextent it was easily availableand public.

Mr. Hawkins provided a brief update as to the cunent sbtrs of the utilities with regards to reaching the

2010 goal. Mr. Hawkins conduded by reviewing the CAISO Renewable Resources Project Timeline.

Govemor Willrich requested that the Board be updated on project stafus and technology. Brief

disqJssion followed.

REVIEW THE CO]iISIDERATfl)I{ OF A THIRD CATEGORY FOR JI,STIFICATION OF NEW

TRANSMISSON' FACIUTIES

Greg Cook, Manager - Tariff and Regulatory Policy Development, stated that CAISO's cunent

methodology for evaluating fansmission projects did not include economic:facilitation of the State's RPS

goal. Mr. Cook's presentation foqrsed on the consideration of a third category for justification of new

tnansmission facilities. The first two categories,being emnomic and reliability justifications for new

tnansmission facilit'es. Brief discussion followed regarding cosb.

Mr. Cook. identfied sevenl issues lhat needed to be resolved induding: (1 ) defining criteria for facilities

that are eligible to be considered under third category, (2) evaluation of third category tnansmission

facilities, and B) cost recovery /allocation medanism.

Mr, Cook conduded his presenbtion with a proposed s$edule of upcoming stakeholder involvement

events. Mr. Cook shted managernent would be seeking Board approval on the set of principles upon

wh'ah a deolaratory order would be based at the August 2-3 Board meeting.

Govemor Gage reQuested that Mr. Cook address PG&E's earliel comments that we may not need this

third approach and also the concem about the risks associated with going to FERC. Mr. Cook

responded that the fundamehtals changed when the Shte enacted its renewable portfolio standard. In

order for the CAISO to properly conskler the economics; we really need anoher option in our

NNOSU



e catifoEinl,$g FINAL
Released: September 15, 2006

tnansmission planning process. With regards to FERC, Mr. Cook stated CAISO would only be seeking
policy guidance at fiis time.

Further disqlssion followed regarding allocation of costs, delays'in the process and future tnansmission
planning. Charles Robinson, Vice-President, General Counsel and Coporate Secretary, stated

management is cunently proposing a two-step process and offered that the process could be

acceleated. Brief cost allocation and rate des$n discussion followed.

REVIETV OF 20|n SUMMER YIOR(STOFS

Sanjay Dutta, Manager of Operalions Procedures and Tnaining, presented an overview of the results of
the 2006 SummerWorkshop training progmm. Mr. Dutta stated that the objedives included prepanation

for summer opentions as well as preparation for abnormal system conditions. Mr. Dutta provided a
historical background on the Califomia Electric Tnaining Advisory Committee (CETAC) and an overview

of the participants involved and cuniculum used. Mr. Duta identified the next steps including, (1)

expanding the smpe of CETAC, (2) Design and develop simulalions using the CAISO simulator, and (3)

involve other important functions with the 2007 Summer Workshop. Discussion followed regarding

recovery scenarios.

i'ARKET PERFORilAilCE REPORT

Debi Le Vine, Director of Market Services, provided highlights related to market performance in March

and April 2006, induding a market review, an In-State Hydroelectric production summary, monthly real

time market volurnes and prices, total market volume and price, over-and under-sdreduling, prices

exceeding $250, April real-time balancing energy prices, April fiveminute capacity utilization, Bid stack

capacity and utilization, Ancillary services markets, Minimum load cost compensation, Congestion and

Outof sequence updates.

MARIGT TIONITORNG REPORT

Eric Hildebnandt, Manager - Analysis & Mitigation, presented a DMM report on market performance in
April 2006. Mr. Hildebnandt highlighted two items: market and reliability problems associated with low

spring energy prices and the Summer 2006 Southem Califomia Openting Plan. Mr. Hildebnandt

reviewed key issues and events, Real time energy price spikes, Hour ahead supply bids - regulation

down, Predispatched export bid volumes and prices, and DMM recommendations on the Summer 2006

Openating Plan for Southem Califomia.

NEW GEIGRAL SESSI]I{ BT'SINESS ISST'ES AIID R'ruRE AGE{DA IIEiIS

There were no new business issues orfuturc aqenda items.

CtOSll,lc

There being no further business, the meeting was adjoumed.
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GENERAL SESSION MINUTES
BOARD OF GOVERNORS MEETING
June 14,2006
ISO Headquarters
Folsom, Galifornia

Chairperson Ken Wiseman called tle meeting to order. Roll call was taken and tre presene of a

quorum was determined.

ATIENDA[.ICE

The following Committee members were in aftendance:

Ken Wseman, Chairperson

Mason Willrich

Ed Cazalet

Tim Gage

Elizabeth Lowe

GENERATSESSION

The following agenda'items were discussed in Genenal Session:

PUBLIC COMITIENT

Eric Eisenman, on behalf of PG&E, commented on tle May 15, 20m press mnference at he Hunters

Point power plant and-expressed thanks to Govemor Gage for aftending he press conference. Mr.

Eisenman also expressed thanks to Yakout Mansour, President and CEO, as well as other CAISO stafi

for attending the Huntens Point dosing ceremony the following week.

APPROVAL OF THE CONSEI{T AGENDA

. Apprwal d General Session Minubs br4l2Olffi

. Appwal of Ma*et Surveillarce Gommittee (MSC) Gharbr Modifieatims and

Goffinnation of tlSG Ghairpeson

. Apprwal of Revised Resdution Regding 20Gi Transmission Initiatirtes

. Apprwal of Gommittee recommended mdiors. Govemor Wiseman noted that a portion of

the PG&E rnotion (paragraphs 4 - 7) was removed fom the consent agenda and placed as an

item on the Board of Governors Genenal Sess'ron. Chades Robinson, Vice President, Genenal

Counsel and Corporate Secretary, noted for the record that paragnaph 4 bEan with "Moved,

that the Bmrd of Govemors grants its approvalof the Vaca Dixon" and that paragnaph 7 began

with "Further moved, trat he Board of Govemors direct ISO Management to mntinue'.
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MOTtd.t:

GovernorGage:

lilovd, that the fuud d @vqrorc arywes he C;orcqfi Agenda lor the Csrenl
Sessbn fuad of @ventors meling on June 14, 2NQ aN to incfu& he follwlng
rsolulians:

Movd, that the Mrd d Gnlvenrcirs aryoves tlre minuts;s from flE Aptfll 20, zffn 8oald
of @ver tws Gsreral Sessim mefr ng.

Movd,thathe fuatd d Golyernoo arywestlrc Ma*#furveilbne hmmitbe's
nomimliq d IY, Fnnk Wolah re Chair of the ttSC for a oneyea trrrn frorl, Apil 1,

2006, trrongh lthrch 31, 2n7.

llovd,thatthebad d @yelrttrirs arywestlre redlined nodtficafons b fre ftSC
Chatbr shown in Athclmqt A

MOW\ tfut the furd accr;ft lhe "Refi m hnplhrce Assessmenf Rebliry to
Specf,td hntd Room @enlimal Pmesses" for2il)S issrcd by
Piewabrhu*Cooper on lt/.r,y 26, ?006.

MOWD, Ulrrt 8nard 6 Gorcmrs autwfre ltamgenrent b file he prqosed exhrsbn
of he cunenty ffiivefulms and odilians of he ilNI GMC *flqnent fuitt
ndifialions) wih he ftdenl turyy Regruhfury @ntmissbn, as ofiind in tlrc
mqnatandumh the FImrce Connitbe dabd June 13,2ffi.

MOWD, tlnt he bard d Gwqnolrs Wil iE aprwal *.
. flte City of Rtvuside Tansmbsl'on Proiet (Ofliwt I as descritpud in h'e

llemorandum datsld June 7, zl[n)as a neoessary and cost fredive a&lfim b tp
ISO Cr,ntolled Gnd aN Direc{s SoufDem hlifomia Edison (SCf)b conphbthe
cmsf trclion d tlrc City of Rrvercde 7?ansmissr'on Projec{ as soon as posgble and
prdenily rchbirilnn Q2,XN9; and

o suppott d SCE recovery d rcasonftly lrcurrcd cop;b assochhd with he pmiffing
and cotrstttclim of ilp City of Riversde lrarsmisst'm Prortd pflim I as
described in this Menwadum dated June7, n0q in rdannt ERC and CPUC nh
cases.

MOWD, #nat he fuard d Gwqnws ae,qt the applicatiur of Tnns hy CaHe
ILC(TBC) for Parlicipting Tnrcniss:nn O*rcr (lO) Satus, condiliond q TBC
obbining apprwal of lE TO Tafifr aN Tansmissb n Revenue Requirunart by
FERC; and

Auhorize l/amgeneilfuflehe apyopiah docunrenbwltr FERCh md<eTnrc hy
Cable UC aPulhipaliryTO, sutier;tm, FERCacr,efrne.

Motion seonded by Govemor Lowe and approved, $0{.
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Govemor Lowe commented on the request to have the language removed from the consent agenda

regarding the PG&E motion. Govemor Lowe expressed concem about taking out language that the

Board had originally wanted regarding project costs and was concerned about approMng a "blank dleck."

Charles Robinson, VicePresident, Genenal Counsel and Corponate Seuetary, stated that the Board had

the inherent auffrority to look at decisions that were made and decide whether or not a change was

necessary. Mr. Robinson stated that the proposed change represented a fair balance. Govemor Lowe

stated that she was reserving the right to monitor and readdress should the msts start outweighing the

benefits.

Motion:

Governor Lowe:

MOWD, fnat he Mrd d Gwqrors gr"ttb ,b aprwal of the Vaa Dixon

WB| kV Transfonner Prciqt heVaa DixwrTuhmy ard Vaa Dixon-

Iakevllle 2i$ kV Unes Rwdncfulirp * well re the nw Oaldad OX#2 115 kV
lln&rgrwnd Gafle as tlre prdened fansmissr'on profi*# rffi in orfu to
rducc RtrlR requircmenb in he hy Ara, |brh @ast/llorh hy ad @Hand
arers repedivdy aN ilrwb fttE, h proced eryedliwsly wih design,

ewirumaihl, ad permlfling rctivilfus for he yopsed prciec#.

MOWD, tlnt he 8nard d Gwqnwsaprcves ClllSO supfi d PG&E

r*wvy of rereunffiy irundcosb associafed,wih he pamlfling ad
consttrcllan d the Vrca" llxon ilA2,$ kV Tnnsfomr P rort4, he Vm Axon'
Tutu@y adVaa DixonJakeville ?ill kl/ Lirr.s tucr,nducftlftry *well asff,e
new @ldrirf, OX#z115 k\/ Un&rgmttrd Cr,ile in reletrantEffi rate cases.

Htilhq mwd,hathe Md of @vqnors frrectlSO,lthmganailb cotilinue
cnlenhgwih PGEE, rryldliry fre shtus d tlrc above proft* and fo atvi*he Brlard

of signlfircant&whpne$.

Motion seconded by Govemor Gage and approved, 5{-0.

CALIFORNIA PUBLIC UNffiES. COi'MISSION QIJARTERLY UPDATE

Mr. Sean Gallaghet Diredor, CPUC Energy Division, presented updates on ResourceAdequacy (RA)

and Renewables issues. Mr. Gallagher discussed System M Compliance for 2006 and noted that the

M market was becoming more flexible. Mr. Gallagher reviewed he local M Draft Decision in Phase 1

and provided an u@ate on M Phase 1b. Mr. Gallagher discussed Renewable Portfolio Standard (RPS)

and Transmission issues and noted tl'rat progress to ach'eve RPS goals was underway. Mr. Gallagher

stated that renewable powergoals broughttransmission drallenges and,provided an overview of

solutions. Mr. Gallagher dosed by disorssing early or temporary interconnection for Tehachapi area

pro.lects.
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CEO EFORT

Yakout Mansour, President and CEO, bEan his reprt by acknowledging tre indivldual and group efforts
of he CPUC and noted it was a first dass Commission. Mr. Mansour provided a report that hQhlighted
events afieding the ISO since tre hst Boad meeting. Mr. Mansour noted trat the Market Redes(;n
Technology Upgnade (MRTU) program remained on tnack and progress was being made on'Readiness"
efforts, including tre Business Pnactice Manuals. Mr. Mansour highlighted openations issues, regulatory
developments and provided an employee update. Mr. Mansour recognized the efiorts of the ISO
individuals who orchestnated he tnansmission projed'bpen house" held in San Diego on May 1$ and
20t'.

NEW GENERAL SESSIOII BUSNESS ISSUES Al{D R ruRE AGENDA lIEtrtS

Governor \fiiseman stated that he had one item. Governor Wseman stated that he was resigning as

Chairpenson of he Board and would finish out his term butwould not seek out reappointment. Governor
Wiseman expressed hanks for he opportunity to serve as Chair and then moved trat Govemor Willrich

become Chair of the CAISO Board of Govemons.

Motion:

GovemorWiseman:

lllllEREAS, Gwemq Ken Wrcnnnn has reigrcd as Cfiairperson of he Boad of
Gwqnolrs (Bwt) of he Ca,frfomia lSO, but cqlintrcs fo serve as a menhq of th's
Board; nd

MIEREAS, Mhh /lil, Sqlion 4.3 d the Byhws of the Coiryonliorl. pmvida frlat he
Califomia Ha;tbily Ovas$ht 8oatd ('ffil') is reponsiile tor prmfiy apcintiry a
Chairprswt of the 8r,alrd wlren hat offiebeoomes vrcanf and
VlllEREAS,as of fris dab,,lhere arc no volirg membss dhe EOBb prfom this
apcintnafifunclian; and
WHEREAS, thb Board funs it esqlial hat an idivzidualsenre as Chairpasm in
order b peside at nwlings of his bad, nd b pfiorn signifrail dfrfrwal 6sks on
ber'alf d trc hard nd tlre fupnliary
NOWTIIEP€FORE, BE If RESOLWDfilatfi,b Botd h*$y apcinb Gwertror Masr,n
Vfllnch h serue in tlrc rde of Chalrqsn of Urc B@d of @rrelrnorc unlil srch lime as a
Chairprcw's sdec#d byhe EOB; aN beltturhq
RESOLVED, that the Chairpercon and management of the Corporation are hereby
authorized and dir*ted to execute any documenb, provide any notices, or take any
other actionsthey may deem necessary or appropriateto effectuatethis rsolutions.

Motion semnded by Govemor Gage and approved, 44-0-1. Govemor Wllrich rcflsed himself.

CLOSING

There being no further business, the GenenalSession of the Board of Govemon meeting was adjoumed.
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